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All the world loves a Canadian....bond that is.
Net international securities transactions (Dec) +CAD$11.2bn

And not just because we say please, thank-you, and you're welcome.

Canada's equivalent tothe USTIC data, theinternational securitiestransactions numbersfor the month of December
showed foreign investorstucking into Canadian assetsto the tune of CAD$11.2bn. Overall, thiswas significantly
beyond what both the street and our selves expected. The great bulk of which was a menu of bonds for which investor
appetite was ravenous.

And why wouldn't it be?

While Greece had yet to hit radar screens like a Northern Canadian Loon into a plate glass window at the cottage, Canada
continued to represent one of a handful of developed world economies that wasn't facing some scrutiny over its fiscal profile or
concern for potential negative ratings events. Boring is beautiful.

A sentiment reflected in the binge on bonds,with net foreign investment in GOC issues on secondary markets hitting CAD
$5.3bn. Therest of the fixed income wallet was filled out in new Provincial government issuance. Over the course of 2009,
foreign investors munched their way through a CAD$82.5bn plate of Canadian bonds.

New issue activity in the bond category was also rather brisk with CAD$6.3bn placed in foreign investor hands over the
course of December. Nearly CAD$3.5bn in bond retirements (Mar, Jun, Sep, and Dec are big coupon and maturity periods for

Canada) acted as a partia offset. The cash on the net basis being redeployed into Canada.

Outside of the bond category, foreign investors scooped up alittle over CAD$500mn in money market, and another CAD
$1.2bn in equity pushed by new issuance.

Total foreign investment in Canadain 2009 hit CAD$109bn, besting 2008 by a factor of nearly four. Of which, CAD$82.5bn
was in fixed income with stocks rounding out the balance.

So the old adage goes - buy bonds wear diamonds.
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